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DRAFTED BY:EA/IMS:ARDORNHEIM:CCH 

APPROVED BY:EA/IMS:EDWARD C INGRAHAM 

L/C:MR KIATEK 

L/EB:MR BOND 

EB/IFD/OI A : MR BRODERICK 

109024 

R 182243Z FEB 75 
FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA 

CONFIDENTIAL STATE 036494 


E.O. 11652: GDS 

TAGS: CPRS, BEXM, EINV, ETRD, ID 
SUBJECT: P.T. BAUD CASE 

REF: STATE 035219 

1. THIS IS AFTERTHOUGHT TO REFTEL. 

2. GOI MAY NOT FULLY UNDERSTAND LEGAL NICETIES BEHIND USG POSI- 
TION OF NEUTRALITY ON MERITS OF SEA OIL AND GENERAL CLAIM AND 
MAY BE INTERPRETING OUR NEUTRALITY AS CHOSEN COVER FOR REAL USG 
OPINION THAT CLAIM HAS LITTLE OR NO MERIT. SUCH A GOI INTERPRET- 
ATION, IF TRUE, MIGHT BE CONTRIBUTING TO APPARENTLY UNYIELDING 
GOI POSITION WITH SULLIVAN. 

3. IF EMBASSY SHARES THIS LINGERING DOUBT. IT MAY WISH TO PROBE 
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GOI ASSUMPTIONS ABOUT USG POSITION AND, AS APPROPRIATE, MAKE CLEAR 
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TO GOI THAT IT HAS BEEN LONG USG PRACTICE NOT TO JUDGE MERITS OF 
CLAIMS BY US CITIZENS AGAINST A FOREIGN GOVERNMENT UNTIL CLAIMANT 
HAS EXHAUSTED ALL LOCAL REMEDIES AS REQUIRED BY INTERNATIONAL LAW 
AND SUSTAINED A DENIAL OF JUSTICE AS THAT TERM IS DEFINED UNDER 
INTERNATIONAL LAW. THEREAFTER, IF CLAIM THOUGHT TO BE LEGALLY 
VALID, USG EXERCISES ITS DISCRETION WHETHER TO ESPOUSE IT AGAINST 
RESPONDENT GOVERNMENT. KISSINGER 
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